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1. Synergy mstayaaiiams 1+ 2 = 5 (Operating Economics,Financial

Economics,Differential Efficiency,Increase market power)

2. Tax consideration

3. Purchase of assets below their replacement cost
4. Diversification

5. Manager’'s personal incentives
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Value of the Firm
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Investment Banker
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1. Analysis of Merger : DCF
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2. Bid Price

3. Post merger control

4. Structure the takeover bid
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laisa8 Growth 5% 39U Growth 6 %
0 4 3.85
1 4.2 4.1
2 4.4 4.3
3 4.6 4.6
4 4.8 4.9
) ) 5.2
6 5.3 9.5
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