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FV, =PV(1 +1) = $100(1.1) = $110
WAIAN 2 1

FV, = PV(1 + 1) = $100(1.1)* = $121
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FV,=PV(1 + 1)’ = $100(1.1)° = $133.1
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Fv, = PV(1 + )™
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® N=51/YR=10, PMT =100, FV =0
® PV =15379.08
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® 10-year annuity
N =10,I/YR =10, PMT = 100, FV = 0O; solve for PV
= $614.46
® 25-year annuity
N = 25,I/'YR =10, PMT = 100, FV = 0; solve for PV
=$907.70
® Perpetuity
PV = PMT/I = $100/0.1 = $1,000
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FV =PV + 1o,/ M)
FV .= $100(1 +0.10/2 )7
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FV o= $100(1.025)"* = $134.49
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> 110.25
> 121.55
331.80

FV2 = $100(1.05)* + $100(1.05)% + $100

FV° = $331.80
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* 19911 EAR (Annuity)

® EAR = (1+0.1/2)° -1 = 10.25%
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INT, = Beg bal, (1)

INT, = $1,000(0.10) = $100
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1Ak $402.11 Tusaudanetlsusanidy $100 49unvias
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PRIN = PMT — INT

= $402.11 - $100 = $302.11
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ddl A v = 1 o d” a v = =\
10N 2aaANUARRAUL  Q1eTm1Te ARNLLIS NUFW  saaAdaallanel

1 $1,000 $402 $100 $302 $698
2 698 402 70 302 366
3 366 402 37 366 0
TOTAL 1,206.34 206.34 1,000 -
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